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Executive Summary

The CALFED Battle Creek Salmon and Steelhead Restoration Program (13CRP)
has the overall objective of fortifying rtms of all four races of chinook salmon in
Battle Creek. An additional objective is to enlarge the steelheadno~ulation
which, together with the winter-run salmon, would be greatly alct~£~by the basin’s
enhanced water conditions.

In the early 1900s, hydro development and irrigation diversions were eonslructed
creating barriers that limited the number of anadromous fish reaching spawning
areas in the middle reaches. Other facilities upstream added in the last seventy-
five years further reduced access to the uppermost reaches.

The "0dmery remedial actions are to increase access to the middle and upper
reaches by removing some barriers and constructing improved fish ladders at the
remaining sites. The first step will be taken this year with modifications to the
barrier dam at Coleman Nattonal Fish Hatchery in the lower reach.

One consequence of expanding access for anadromous salmonids in Battle Creek
is a large increase of serious pathogens carried by these fish. The Coleman
hatchery has been plagued by these pathogens for years and, al~er many attempts
to reduce their substantial fish losses, installed an ozone treatment unit to kill
~athogens in the water supply. USFWS recognizes the risks from,BCRP and wille expanding its treatment o~the Coleman water supply using BCRP fimds.

The vast increase in the n,,~u~,,ber of carriers of serions fish pathogens into the
relatively pathogen-free v, ater of the upper reac, hes presents a hagh risk for a
catastrophac impact at Mr. Lassen Trout Famas (MLTF) eight trout hatcheries
located within the watershed. Th.e, introduction of pathogens in these facilities
could also force closure of MLTF s facilities in Paynes Creek and in Burney.

MLTF formally raised their concern with the responsible agencies on five
different occasions beginning in 1996. Early in BCRP planning, CDFG officials
confirmed that an increased level of pathogen risk to MLTF would be created by
BCRP. The Battle Creek Cernmanity Strategypressed the critical economic need
for the community to maintain enterprises such as MLTF. Yet, the BCRP does
notprovide for any remedial actions to protect and sustain MLTF, even though it
funds PG&E modifications and compensates PG&E for future revenue losses.

The seriousness of inlroducing these path ,o,g.ens in an aquaculture operation is
reflected in the provisions of Federal and State laws. Tbese stipulate pathogenic
organism intolerance will govern intm and inter-state transport and sale of
cultured salmonids. The option of pathogen management as not even allowed.
Hence my incidence of these pathogens at MLTF facilities will re_quire
destruction of all MLTF fish and d slnfect on of the installations. Not only would
the cost of one event be devastating the situation could e~ily recur unless
positive preventive measures are instituted. Indeed, MLTF would fail since it
would be out of production for several years, losing its customers to other
sup.pliers. The history of Coleman hatchery on Battle Creek confirms the cause
and nature of the risk.

MLTF, established in 1949 is the lergest private salmonid aquaculture firm in
California, producin~ eggs and adult trout. Eggs are sold throughout the world: 30
million last year, while adults are sold live to recreational fish operations and
selected fish shops throughout the sta~. Marketing 1.4 million p~tmds offish
annually, the Burney i~allity is MLTF s largest growout installation. Broodstock
are heldat two Battle Creek facilities certified pathogen-free by USDA. The
pathogen free condition of the MLTF sites some of the few in California
mclud’mg the CDFG facilities, is entirely ~l’oe to their isolation from wild
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salmonids and isolated artesian wa~cr supplies. MLTF is a major contributnr to
the local economy with an annual gross ogabout $3.4 million. With a multiplier
of 2.7 as used by CALFED, the MLTF enterprise has an impact upon the
economy of $9.2 million, MLTF employs a staffof24.

In addition to avoiding introducingpathogeus into the local basin waters, MLTF
configured the primary production facility at Burney to avoid negative
environmenlal rmpacts. Water utilized in the production facility is a supply
owned by a local rancher for irrigating his lands. Al~Ler the water passes through a
small hydro plant which caplures the water at it, s source, MLTF diverts it through
its production facility and then into the rancher s irrigation system. Thus, the
water is utilized twice by essentially non-consumptive uses and then passes on to
irrigate crops. All fish wastes are transported in ~e discharge water and applied as
ferttiizers during irrigation, reducing the rancher s use of chemical fertilizer. Most
other sites discharge rote wetlands for nutrient removal and all subsequently into
irrigation or hydro canals.

CALFED adopted wise principles to govern restoration actions: (a) Be equitable:
focus on solving problems in all areas, (b) Be affordable: solutions will be within
the resources of the Program and stakeholders and(c) Have no significant
redirected negative impacts. Further, CDFG Code See. 15100 (b) mandates CDFG
to protect aquaculture from sources of pathogans. Thus, CALFED should fund
measures to avoid the risks to MLTF associated with the increased pathogens
areated by BCRP and financial protection against any risk that may remmn as
indirectly provided to government facilities under BCRP. Of equal ira, portance, it
should do so to help sustain MLTF’s major conlribution to the region s economy.

MLTF has defined the problem created by BCRP actions and devised a program
of actions. The Project will: (a) assure reliable water quality at each facility;
construct predator-proofing features at vulnerable sites (c) modify raceways at
most facihties; and (d) secure insurance to mitigate any remaining unforeseen
risks. Legislation providing equivaluat protection willbe sought in lieu of
insurance. The ProJect will consider alternative approaches to protect MLTF
water supply quality at some sites. One approach pmallels the treatment to be
funded iSy CALFED at Colemua hatchery, The otfier entails modit-iuations to the
collection of source water at some facilities and adjustment to site wetlands.

MLTF will secure consultants to augment internal expertise for the design and
engineering of water supply features, predatory protection, and raceway and
related facilities work and to conduct an EIA and prepare an EIR of supply
alternatives. It will conductpublic bidding and award construction conlracts in
accordance with state and federalguidelines and solicit quotes fur appropriate
insurance polices from recognized companies in this field.

As the treating of the water supply to Coleman is urgent: so it is also urgent that
the Project is completed before anadromous fish access is expanded in Battle
Creek. The Project has the support of the Battle Creek Watershed Conservar~cy,
Tehama County Board of Supervisors, Tehama Coun~ Resources Conservatton
District and the Western Shasta County Resource Conservation Dis~ict. MLTF
will continue to apprise these agencies of Project actions and seek their comments
in the course ofpreject execution.

Project Description

Proposed Scope of Work. The proposed Project addresses implemeutafion
aspects, within the BCRP, of the CALFED Strategic Plan Goals: No.1 Native
species recovery and conservation; No.2 Rehabilitation and protection of natural
processes; No.3 Maintain and enhance selected species for sustainable harvest and
constunption and No.4 Protect and restore major habit~ types. The Project also
is fully consistent w th four of the 1999 Funding Priorities.
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The Pm ect responds directly to meeting the CALFED policy to pmtoct economic
activifi~is in the watersheds from potantaally adverse impacts of restoration
actions. In parallel, the Project wdl address BCRP issues inhe~nt in seeking to
attain the (Joal of the Battle Creek Watershed Conservancy: To preserve the
environmental and economic resources of the Battle Creek watershed through
responsible stewardship, liaison, cooperation, and education.

The objectives oftha CALFED BCRP are to help attain the Strategic Plan Goals,
with specific emphasis on the four Goals cited in the above paragraph. A BCRP
primary o.bject is to expand spawning areas and provide greater access to cool
water holding pools in the upper stream channels for the winter-run chinook and
steelhead. BCRP actions include new conveyaneas associated with the hydro
facilities to preclude blending waters of the North and South Forks of Ba~ale
Creek and removal of selected diversion st~ueturas and provision of effective fish
ladders at the remaining diversion structures. Unfortunately these sahnon carry
IHNV BKD Ceratomvxa shasta, and Mvxobolus cerebralis, degrading the water
quality of Battle Creek. The introduction of these pathogens into 1VIL’[T facilities
woulddevastato the enterprise. Nevertheless, BCRP does not recognize any need
or obligation to address the serious situation confronting MLTF by BCRP actions.

The extendedperiod with obstructions in the channel had eliminated signifluant
populations of salmon and the associated pathogens in the upper Battle Creek
watershed. The problem, however, remained serinns in.the lrwer reaches. The
document Battle Creek Salmon and Steelhead Restoratton Plan (]’anunry 19.99),
describes its history. The recognized importance of the pathogen problems is
evident in the statements and citations found in severalpassages in the report.
Pathogen management measures dictated the manner of operation of the Coleman
and predecessor hatcheries. Major expenditures were maae to seek remedy, but
with mixed success. Recently, an ozone treatment unit was installed to kii1 the
serious pathogens in aportion of the supply to Coleman. The recent and current
CALFED budgets are funding the cost of expanding the Coleman trestment
capacity to meet its maximum water supply needs, replacing the fish ladder and
altering hatchery operations.

The January 1999 B CRP report recommends additional measures, above, those in
recent budgets, to address the pathogen problems a’t the hatchery. These include:

Implement pipeline connections and dam removals to mininaize the inflow
offish pathogens from salmon habitat to the CNFH’s primary water
supply on Coqemun canal to provide redtmdant disease safety for water
supply during times when the ozenation system is inoperative.

Monitor diseases in wild fish until the coordinated goals established by
CALFED and CAMP are met.

Thus, the measures at Coleman Hatchery recently completed, those to be launched
this year, and those to follow that deal with these pathogens confirm the situation.
The potential problems are vea’y serious and the remedies arc major. The
fundamental importance to the Resto.m,,,tion Program, the nature and soluttons of
the pathogen concerns and the urgenc) for implementing remedial measmes has
led CALFED to place top priority to funding protection of the Coleman Hatchery.

The situation confronting MLTF is even more complex than that which Coleman
faces and its resolution of greater importance to the viability of its enterprise.
Coleman has straggled for years, but it has greater leeway in meeting its
objectives. MLTF not only/~hces more restnc]~.ive criteria but also cannot s~:ure
funding from federal budgets to cover future difficolttes as can Coleman. Tlfis
situation also is of deep concern to the citizens in the local region.
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MLTF established eight hatcheries within the ~pper Battle Creek watershed
s~ecificaily because it was them that it could obtain cool pathogen-free water.
lhese sites were isolated from one another and situated on independent sources.
This would help limit possible disease outbreaks, but also insure operation during
prolonged periods of drought. Though the hatcheries do not consume significant
quantinas of water, they still require a reliable through-flow of high quality water
to sustain the operations.

The incroased pathogen risk to MLTF stems from the increased numbur of
diseased fish in the upper reaches and the closer proximity ofthase fish to soverai
MLTF sites. The malor vectors thai may Wausm~t the pathogens to the MLTF
water supplies and fffcilities include many species of birds (wading birds and birds
of prey) and animals such as mink, otter, and raccoon that t~ed on fish carcasses.
Their population in the upper watershed will rapidly increase as feed increases.
Even crawfish and newts, widely abundant in the area and proven eerriers, will
have ~’eatar exposure and in turn increase the risk in the MLTF water sources.

The incremental increase in pathogen risk to MLTF over that of the existing
conditions is diffimflt to quantify. That them will be an increase camaol be
disputed and is acknowledged by CDFG and ,UC Davis expels. Evaluating the
worsening of quality and reliability of MLTF s supply can be likened to methods
used by other industries. It is the risk of extremes, not averages that are
important. Changing from a 1:50 year event to a 1:25 year event, a change from
perhaps two to four percent, might seem minor at first. Yet, the results o]’these
chm~ges would be unacceptable to urban and industrial industries, even though the
risk in question to them would not be an economicall~ fatal risk as is confronting
MLTF. Any increase in risk is of grave concern to this trout industry.

Pro. jecting the rate ofinercase in pathogen exposure bythe expanding runs is a
sul~jective esfimam too. Thare have been sudden and dramatic increases by over
100~ereent in several salmon runs in the Sacramento in recent years. Some were
attributed to major changes in fisheries managemant such as severn restrictions on
ocean catch. Regardless of cause or involvedruns, these incidents confirm that
sudden extreme increases can and will occur. Indeed, an increase in both the
number and proximity of pathogen-positive wild fish and in the vectors that feed
and coexist with these fish will occur together. This will multiply the MLTF
exposure at a rate even greztor than just the rate of the anadromous fish population
in the upper reaches.

A key resource of the firm is a proprietary strain of trout it has developed and
improved since the late 1970s. This strain has characteristics of anpermr feed
conversion rote of weight gain mad body configuration that gmatly improve
production econom es. Th~s s reflected n the premium MLTF receives for its
eg~s, and in the effiaiencies of its adult growout opemtious. However, the
isb’lation of this strain in a disease-free environment during its evolution has
greatly increased the susceptibility of the M:LTF fish to nearby pathogens. MLTF
customers depend on this strain. This makes it imperative that the scope and
content of the Project comprises actions to maintain the pathogen-free
environment, and that the Project provides insurance or equivalent legislative
protection for covering any remaining risks of pathogen incidence under the
conditions created by the BCRP. These technical factors frame the Project’s
scope of work.

l’here are non-technical factors that also influence the Project’s scope of work and
the reliability warranted in any proposed protective measures. The MLTF
operation is a major contributor to the local economy, and with the increasing
difficulties confronting the region’s a~riculture and constraints on the forest
products industry- the economic health of this enterprise is becoming increasingly
lmpurtant. Indeed, aquaculture is of particular value to the entire stat~ at this
time. It produces much-needed products, utilizes few land resources, and
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consumes only limited quantities of water, while providing sustained
employment.

MLTF currently has gross revenues of $3.4 million with 24 employees. It is one
of the largest employers in the Battle Creek watershed with a total impact of about
$ 9.2 million upon the local and regional economies. This assumes a CALFED
multiplier of 237 which may be conservative. The monthly lease payments to
three ranchers on whose lands MLTF facilities arc located aid them in realizing
greater and ,more reliable incomes, thus helping maintain the economic viability
of the basin s private agriculturai holdings.

Tlius, there are two objectives of the Project that frame the Scope of Work. This
Project will help allow BCKP to proceed and attain the cited Strategic Plma Goals
by protecting; (a) the MLTF operations from risks of the pathogens carried by the
introduced anadremous salmanids and (b) the local economy from the potential
economic impacts of the closure of’MI,TF due to pathogens.

The Pr _eject approach is to refine and implement measures judged practical and
most etlacfive to protect against pathogens. These measures include physical
modifications to existing facilities and the construction of new features. The
Proiact will include insurance to minimize ancermin impacts of disease or the
equivalent through legislation and to protect ineremanta] costs of new operations.

The Proiect "rusks are interdependent. Should there be a temporary interruption of
CALFED funding the project may be divided into the ongoing Project
Management and three tmplementation phases. Commaencemant of Phase [ is a
priority in order to maintain the BCRP schedule. The Project tasks are described

Location and Geographic Boundaries of the Project. The Project work will be
located in Tebama and Shasta Counties within the Battle Creek and Paynes.Creek
watersheds. The location of MLTF sites and their basic functions are idanttfied
on Map 1,wMch is a portion of the USGS Manton quad map.
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FIGURE 1. PROJECT TASKS

PROJECT MANAGEMENT
Task 1 -- Manage Project coordinate work with agencies, attend meetings and
prepare quarterly, annua and cemp et an reports.

PHASE - I
Task 2 -- Conduct site visits and deturmine functions and capacity of featuzes at
each site and required modifications.
Task 3 -- Evaluate and select water supply proteetivc measures, predator-proofing
schemes, and the basic operational procedures.
Task 4 -- Conduct field investigations and prepare EIR
Task 5 -- Finalize details of equipment procurement and construction schedule
Task 6 -- Design water supply protective measures for each sitc.
Task 7 -- Design predatory proofing for each site.
Task 8 -- Design structural modifications in production f~eilities.
Task 9 -- Prepare estimates of equipment, construction, operations, maintenance,
and risk insurance costs
Task 10 - Prepare equipment procurement and construction plan~, specifications
and bid documents.

PHASE - I~
Task 11 -- Adverfi~, conduct bidding, and award contracts for equipment
procurement and the construction of facilities.                      .
Task 12 -- Administer contracts, conduct inspection, and oversee eomplatmn of
contracted work.
Task 13 -- Procure / install equipment and execute construction contracts.

PHASE - III
Task 14 -- Requesl estimates of conmaereial insurance for the range of fish
disease related risks to MLTF operations.
Task 15 -- Secure policy to protect MLTF.
Task 16 -- Seek legislation .providing government protection for pathogen disease
risks replacing commercial insurance.
Task 17- Provide incremental operation and maintenance,
Task 18 - Monitoring.
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Ecological/Biological Benefits

Eeological/BioloRical Objectives. The f~ndamental ecologieal/binlogical
o.bjecttves of the Project are to permit the Battle Creek Restoration goals and
objectives to be met. The involved restoration actions can only proceed if they
comply with the policies and procedures stipulated by CALFED; (a) Be equitable
in soqving l~’oblems in all problem areas, (b) Be affordable to implement and
sustah~ wtthin the foreseeable resources of the Program and the siakeholders and
(c) Have no significant negative impacts redirectedto other regions. Policy(c) is
embodied in the goal of the Battle Creek Conserv;~a~,,cZ supported by CALFED and
reflected in the Battle Creek Watershed Community Strategy.

Additionally, the restoration actions must be in compliance with the mandate of
CDFG to protect aquaculture from pathogens as enunciated in CDFG Code
provision 15000 (2b).

The Project’s overall objective is to create and maintain an environment that
allows MLTF to sustain its operations. The prima~’y benefits can be seen as the
Battle Creek restoration itself. MTLF will maintain its present assets and its
ongoing enterprise. The hical economy and its many third purties will realize the
secondary benefits to the extent that MLTF remains viable.

The scope of work describes how the Project constitutes an element of the greater
ecosystem-based approach. The durability of the Project benefits rest on the
effectiveness of the new and modified features at theMLTF facilities, with a
protective economic umbrella provided to MLTF through risk insurance or its
equivalent.

MLTF has compiled an extensive body of litereture on which the technical
characteristics are based. These include pathogen impacts, identified vectors and
their behavior and means for limitingaccess otvactors to the facilities. The
performance of Project features willbe closely monitored and the scientific basis
and h~pothesis reflected in the annfigured Project features will be continuously
exacmned and critically evaluated. Modifications will be made to MLTF
facilities and operations ~vithin an adaptive management framework.

Linkages. The Project is intimately linked to the past, present, and proposed
Battle Creek restoration efforts. The current status of the Project is far beyond the
preliminary design stage. MLTF has monitored its operations and those of others
where disease cont~l or prevention has received major emphasis. In previous
stages, the staff has visited and exchanged information wi~ aquaculture
o~erations throughout the USA, Europe, and Asia regarding this primar~ concern
of all engaged in the fisheries sector. The President of MLTF who has headed
MLTF pathogen management and genetic prograars since their inceptipn, has
participated in disease-related efforts with State and Federal agencies, industry
~ssociations, and professional groups. The firm has exchanged information with
CDFG operators at its hatcheries and worked closely with the aquaculture
specialists at the University of California at Davis.

The cited backgroend and ongoing exchanges, coupled with MLTF records over a
fifty year period, provide a solid basis for the formulation of this Project, the
subsequant monitoring, and the incorporation of means to facilitate management
adjustments if and when judged useful. The BCRP and the Project link to the
North Sacramento Ecosystem Zone that in turn links to the Sacramento River
Ecosystem Zone. Som~ of the most pertinent ERP objectives and tsrgets for
Battle Creek are cited. ERP strategic objective is to mobilize flows that, among
other actions, allow upstream and downstream fish passage with a Battle Creek
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Target 3 to increase flows 25 to 50 cfs (page 213); ERP strategic objective to
improve freshwater fish habitat with Target 1 for all streams to maintain and
improve existing freshwater fish habitat and essential fish habitat through
integration of actions described for ecological processes, habitats and stressor
reduction or elimination (page 216); ERP strategic objective of e~i~t~ng or
reducing stressors with Target I for Battle Creek: to reduce or eliminate conflicts
between the diversion of water and chinook salmon and stoelhead populations at
all diversion sites on Battle Creek (page 216).

There is another level where linka~,es and actions will influence the success of
meeting ERP objectives. "lqle ProJect results mid related information will link
directly to how CALFED may best formulate and fund future programs in other
regions. In this regard, the Project strives to help attain the basic goals of the
CALFED Bay-Delta Program and the associategstatewide Ecosystem Restoration
and Watershed Programs by devising suitable means to better accommodate local
enterprises. This is particularly pertinent to those directly dependent on how the
government agencies manage local fisheries and water resources.

Statewide, the Project directly links to efforts of CDFG to meet its legal mandate
to protect aquaculture against pathogens an activity important to CALFED’s
basic goals. Locally the Project links to CALFED efforts to fulfill its obligation
to raa~ntain the economic health of the upper watersheds as proclaimed in ~ts
statement of governing policies andprinctples, as well as hdp remove uncertainty
and doubt of the local public in the Battle Creek community.

System-Wide Ecosystem Benefits. The Proiect will produce system-wide
ecosystem benefits through the mechanisms ~nd implementation experience
described in the previous section. The Project is one of the few that deals with the
impacts on private sector operations in the field of aquaculture. Of more direct
benefits tins I~oject deals ~vith aquaculture operations that utilize the salmonid
family where similar factors of disease water quality, and supply reliability are
faced. These concerns also confront the CALFED agenc es, ~cularly state, and
federal fisheries agensies.

The linkages and benefits are evident in earlier discussion and will not be
repeated. 7-1owever the brevity of this section does not reflect the importance of
the system-wide ecosystem benefits that w 1 be derived from this Project.

Compatibility,with Nou-Eeosystom Objectives. The Project is f~lly compatible
with CALFED s non-ecosystem objectives and creates no conflicts to their
attainment. Indeed, the Project will make a major contribution to the non- .
ecosystem objective of retaining economic enterprise so desperately needed m the
upper watershed areas. It will help maintain agnanltural anaslmtlar land uses,
redaning the trend to concentrated residential developments. The Pr~iect will
allow MLTF to maintain its operations and the assecmtad local employment and
the very substantial direct and-indirect contribution to the local economy of
Tehama County arad the Battle Creek Community. Again, this is a maj or Project
benefit; important to .,meeting CALFED goals and providing a system-wide
example of CALFED s support of economically viable and enwronmentally
responsible agricultural use of private lands in the mountain watersheds.

Technical Feasibility and Timing

The urgency to atlain the Project objectives; protecting !vlLTF against the
consequences of BCRP, necessitates that tiffs Project move forward in advance of
the BC1LP actions that will increase movement offish to the upper reaches of
Battle Creek. CDFG anticipate that this will occur in two to t[dee years. The
urgency of the Project’s timing cannot be overstressed.
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The Project is technically feasible and can be completed within the timeframe
indicated in the Project Implementation Schedule. All Project component actions
will utilize existing technology, equipment, materials, and construction practices.
The remote location of some sites will influence costs though no unusual
difficulties are anticil~atod. Experience with earlier construction of fasilities at the
respective sites confirms these :¢iews. The choice nf water supply qualiiy
assurance measures will be based on least capital operation, andmaintenance
costs of alternatives meeting the same criteria of rallability and effectiveness n
pathogen exclusion.

The alternative to ozone / ultraviolet treatment to be examined utilizes an enclosed
water supply collection system from the sour~s to the respective site facility.
This may entail modifications and limited disturbances at some sites. The
approach has been applied by the cities of Portola and Susanville as well as other
towns and iudividuals. Nevertheless, some sites will require ozone / ultraviolet
treatmant of supply due to the dispersed nature of the water sources, and hence,
the cost and complications of constructing water colle~ion facilities,

AJ~ EIR will be prepared for sites wbere ~proposed work may have environmental
impacts. Due to the nature and extent ottbe proposed work and the information
generated by present operations no difllculties in receiving clearances are
anticipated for the supply a tcrnat yes.

Monitoring and Data Collection Methodology

Biological/Ecological Objectives The primary biological/ecological objectives
of theProject are reflectedin the results sought by the BCRP. The responsible
CALFED unit or restoration program executing entity will monitor these.

The underlying biologieal/ecalogical objectives of the Project are the sustainable
environment essential for the safe operation of the MLTF Project components.
The success in meeting these objectives will be closely rganitared a~ ma element
in the MLTF operation of the respective fasilities. Thts is an essanttal part of
MLTF ol~mtions quality assurance program. The monitoring program will also
comply ~vith existing state and federal regulations. MLTF cun’enfly submits water
qanhty reports to the California RegianalWater Resources ControlBoard. The
monitoring and evaluation of data resultin~ tiom actions under this Project will be
conductod in the course of facilities operations. Hence, results will be obtained as
work proceeds al. each facility site.

Monitoring Parameters and Data Collection Approach. The Project-related
parameters to be monitored will include; (a) water quality of each facility supply,
(b) presence of selected organisms within each facility -- water conveyance or
hol~mg features, (d) prevalence of predators at site, (e) success of predator
proofing features, (f) performance, including operational reliability, of treatment
and/or water supply collection equipment and (g) effectiveness oIany
modifications to the configuration and materials of individual features at each site.

The data will be included through an expansion of the operations monitoring
program now in place for each facility.

Data Evaluation Approach. The data, which will be gathered during MLTF
operations and during special situations as deemed use]~l, will be evfiluated for its
validity and analyzedusing established methods. The long, thorough records of
each site will provide a solid reference from the onset. The evaluatmns would
include: (a) identify selected viruses mad bacteria detected in the water samples,
0o) determtne the cause of arty illness (c) attempt to determine the implied time,
source and means of entry of sclectod pathogens into a fact ity, (d) review the

I --0’1 3067
1-013067



related parameters cited above and basic operations information before and dunng
the event, and (e) formulate corrective actions.

Consistent ~,wi,’th adaptive management, MLTF will maintain a program to
continuousl5 review dala collection and analysis methodology and procednsas.
This will incorporate results from implementing the oorreotive actions.

Local Involvement

MLTF has met with the ranchers from wham it leases sites and water use and has
e~plained the situation, potential, impacts on MLTF operations, and its options.
Tile financial health of MLTF is of direct and immedude concern to these
individuals and to their commlmity. Though all arc keenly aware of BCRP, they,
have become more knowledgeable on its potential impacts on MLTF and its
operations and upon the local region. No landowners or their neighbors have
expressed opposition or reservatmns concerning the Project: indeed, there is
strong support. Letters of support and agreement with the Project from the
landowners involved are attached.

Discussions also have been held ~vith principle bodies of local government or
their key officials. Again, the discussion focused on the restoration program,
risks inherent in the program actions, and their potential direct impact on MLTF
and indirect impact on the local and regional economy. These entities include:

Tehama County Board of Supervisors
Battle Creek Watershed Conservancy
Farmer groups

Extensive discussions have been held with the Battle Creek Conservancy
including comments and suggestions for the formulation c!f the Battle, .Creek
Watershed Community Strategy. All identified local officials and entttias have
expressed strong support for the Project. Formal letters of nnfificatian of the
Projects have been sent to the appropriate local agencies, copies of which are
attached.

CALFED’s sponsorship of the Project and its measuras to sustain MLTF will .
demonstrate to other regions of California how the CALFED program can coexist
and sustain existing local enterprises. This ~ill be key to support m areas where ~t
will be implementing other components of the Bay-Delta Program. It will
indicate how it sees its mandate to avoid redirecting problems from the Delta to
the upper watersheds.

Cost

Budget MLTF has prepared the Project Budget based, on ML’rF experience and
construction and operation and maintenance mfomtatton fr~..m several sources. A
more refined budget estimate for Task 12, Construction, wall be prepared under
Task 9, Cost Estimates once the configuration of all features are finalized. The
total budgeted costs requested of CALTED for each task described in the Scope of
Work broken down as possible by category are stated in Table 1. Table 2
d spays CALFED budget by quarters during the first twe ve quarters.

The capital costs reflect equipment and construction work. The cost estimate of
the water supply protective measures is based on the ozonation / ultraviolet
alternative as adopted for Coleman Hatchery. Every effort will be made to devise
less costly approaches using a closed collection system as may prove possible at
some sites .The predator proofing and modifications to raceways entail
conventional measures ani:l costs have been developed accordkngly.
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The annual incremental increase in MLTF operation and maintenance costs of the
modifications is present in the equivalent form of a present-worth lump sum. The
annual insurance costs to p~tect against any remaining risks are also presented in
the equivalent form of a present worth lump sum. The treatment of these two cost
items and their calculation follows the methods used for determining CALFED
BCRP compensation to PG&E electric power operations in the Battle Creek
waturshed. The MLTF overhead rate on direct staffcompensation is 25%.

Schedule. As noted earlier, it is critical for the Project to successfully meet its
objectives that the Prpject be funded so it may move forward well in advance of
BCRP actions that will create the increased pathogen risk. The start / completion
dates of each Task are noted in Figure 1 together frith the anticipated percent
completian during each quarter.

Cost Sharing

MLTF, at its cost, will prepare the functiotml design of the Project fealures
pertainingto hatchery and production facilities and expaqded predator proofing.
The firmhas developed the criteria and concepts during the last two years through
review of external research and its extensive internal research and development
programs.

MLTF, at its cost, will detail and implement the Project’s monitoring end analysis
program buildipg upon its ongoing operations monitoring and quality control
programs. It ",viii incorporate information and techniques as secured ficom other
sources.

The concept of adaptive management which MLTF follows in its extensive
operations, will be applied in an effective and time y manner.

All other Project costs are to borne by CALFED. Among these costs are; (a)
project management, (b) evaluation of alternativ%{e) environmental assessments
andimpact reports, (d) engineering, preparation otdoeuments mad administrgtion
of construction contracts, (e) risk insurance and (f) the incremental increase m
operation and maintenance costs necessitated by the pathogen tasks.

Appfieant’s Qualifications and Assignment of Responsibilities

Assignment of Responsibilities. The Tasks entallod in completing the Prejact
are ~eseribed in the section, Proposed Scope of Work.

MLTF will be the Primary Contact and Project Manager responsible for the
execution of the Project. Mr. Phil Mackey, President and CEO of MLTF, vail
have personal charge of the Project and be responsible for T_ask I. Mr.Dan
Brown, MLTF’s Operations Manager will serve as Deputy Project Manager,
responsible for the supporting oversight of the Prpject work. Har’ald Frederiksen,
Consulting engineer, ~-ill provide advice on broad program formulation and
aspects ofpmiact management as requested by MLTF.

Mr. Mackey and other M1,TF staff also will be responsible for Task 2, 14, 15, 16
and 17.

The Consulting firm of Natural Resources Scientists, Inc. of Red Bluff will be
responsible for Task 4, to conduct an EIS of the of the alternatives and prepare the
Project E1R.

The Consulting firm of Judson Engineers, Iac. of Red ]]luff, suppqrted by    .
speclalists in ozone / ultra violet treatment wl be retained to prowde engineering
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design and constroetion supervision services. MLTF and Judson Engineering
iointly will complete .Task 2 and 3. Judsun Engineering will carry out Tasks 56,
"7, 8~ 9, 10~ 11 and 12.

A Con~’actur will be selected through competitive bidding to procure and install
all equipment and complete at] civil construction t~ the responsibilities under Task

Appliean(’s Qualifi~:ations. MLTF is the premier private trout producer in
Cafifomia and a leader in the State’s aquaculture industry. MTLFis one of the
most sophisticated aq.u:3culture entewnses in the US. Its genetic and nutdtinnal
programs, together w~th its constant advancement in opermional pmcassas am
recognized throughout the industry.

Mr. Mackey has served as Member of the Board of Directors of the California
Aquaculture Association, Member of the Board of Directurs of the National
Aquaculture Association and two terms as President of the U.S. Trout Farmers
Association. In addition to other roles, Mr. Mackey has served on the Advisory
Committee to CDFG- on Disease Management and as Advisor to the US
Department of Agriculture Sub-Committee on Aquaculture Related to Fish
Health.

Mr. Brown reeendy completed a five-year term with USFWS as a general
biologist and completed tlaining in Modules I and lI Midlevel Fisheries
Management at Leetown WV Fisheries Academy,

Harald Frederiksen has worked over forty years in the field of water-related
engineering and construction, In addition to heading a consulting firm, he has
been program manager on major undertakings, headed design units’ and provided
construction oversight and inspection during employment with the Calif6mia
Department of Water Resources, consulting engineering firms and project
inaplemantation entities.

The environmental consulting firm of Natural Rasources.Scie0.tists, Ins. was
established in1992 and serves government and private citants m the field of water
related environment assessmem. It is well falm’liur with the CALFED Bay-Delta
Progran~ and the Battle Creek Restoration Program and has worked on
assignments dealing with similar issues. The firm has conducted EI~ on *.he
creation and management of wetlands and related features. Thase vdll be ~he
principle issues that may arise under the Project, depending on the alternative
water supply scheme selected for the Project.

The consulting engineering firm of J~tdson Engthegring, Inc. was esmblishgd i~
1986 and serves governments and private sector chents throug.l~out the regton m
the fields of structures and water related facilities..It hgs provid.e~ ungoi.n.g.
engineering services to MLTF on new and modermzahon of exist}rig tactht~es.
The p~nalpals of the organization are familiar with MLTF operattoas and
facihtias pertinent to the Project and have dealt with similar engineering and
construction problems for other clients. Specialists will be secured for the design
and installation of ozone / ulu’avlolet water treatment units.

The Construction contractor will be selected by competitive bidding in accordance
with procedures stipuia~d in the Proposal Sohcitafion Package.

In addition, MLTF has a policy to secure additional expertise whenever it
encounters difficulties, needs to ass, esq new.approaches or wishes to secu~
second op n uns. MLTF will appl~ this pohcy to the execution of this ProJect.
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Compliance with Standard Terms and Conditions

MLTF will comply with all applicable laws, regulations and rules, including the
Standard Temas and Conditions stipulaled in the Proposal Solicitation Package
and complete the appropriate forms contained in Altachmant D and E. Forms 19,
4206, an0. 4186 in Attachment D and all appropriate forms in Attachment E have
been completed and are attached.

Copies of Forms 4021 Bidder’s Bond or other Security and Proof of Contrantor’s
License required of construction contractors will be furnished upon their receipt
during theBid Process, Task 1L
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NONDISCRIMINATION COMPLIANCE STATEMENT

Mr. Lassen Trout Farms, Inc.

The company named above (hereinafter referred to as "proslxctive contractor") hereby certifies, unless
specifically exempted, compliance with Government Code Section 12990 (a-f) and California Code of
Regulations, q’itle 2, Division 4, Chapter 5 in mattels relating to reporting requirements and the
development, implementation and maintenance of a Nondiscrimination Program. Prospective contractor
agrees not to unlawfully discriminate, harass or allow harassment against any employee or applicant for
employment because of sex, race, color, ancestl3~, reli~ous creed, national origin, disability (including
HIV and AIDS), medical condition (cancer), age, marital status, denial of family and medical care leave

and denial of pregnancy disability leave.

CERTIFICATION

L the official named below, hereby swear that I am duly authorized to legally bind the prospective
contractor to the above described certifica~or~ 1am fully aware that this certification, executed on the

date and in the county below, is made under penalty of perjury under the laws of the State of Califom~

Philip Mackey

April 15, 1999 Teh~ma
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Exhibit
NONCOLLUSION AFFIDAVIT TO BE EXECUTED BY
BIDDER AND SUBMITTED WITH BID FOR PUBLIC WORKS

STATE OF CALIFORNIA              )
)as

Tehama
COUNTY OF                 )

Philip Mackey , being first duly sworn, deposes and

says that he or she is     President: Of
(position title)

the Barry making the fore~oinff bid that the bid is not m~de in the interes~ oL or on
be~a[f oL ~ny undisclosed person. ~r~nership. company. ~soei~tion. organization.
or corporation: that the b~d is ~enuine and no~ collusive or sh~m; that the bidder
h~ ,or directly or indirectly indueefi or soliei~d any other bidder to put in a f~lse
sham bid. and h~8 m~t directly or indirectly colluded, conspired, connived, or agreed
with ~ny bidder or ~nyone else ~o put in a sh~m bid. or that ~nyone shall re£r~in ~rom
bidding; that ~he bidder has not in any m~nner, directly or indirectly, sought by
a~reement, eommuuiea~ion, or conference with anyone to fix the bid ~riee of the
bidder or any ~ther bi~der. ~r ~o f~x ~ny overhead, profit, or eos~ element o~ the bid
priee~ or D[ ~hat of any o~her bidder, or ~o secure any advantage aff~ins~ ~he ~ublie
body aw~r~in~ the contract o~ anyono interes~d in the ~ro~osed eontr~et: that
s~a~ments contained in the bid are true; ~nd. ~urther. that the bidder has not.
direetiy or indirectly. ~ub~nit~ed hi~ or her bid ~riee or any hre~kdown thereoL or the
contents thereoL or divulged information ~r d~ta relative there,, or p~id. and will
not pay. any ~ee to any eor potation, partnership, company, assodafion, organization.
bid depository, or to any member or a~ent ther~ to effectuate a eollusiw or
sham

~ Subscribed. and ~worn to before me on

(No~ry
(Notarial Seal)
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SMALL BUSINESS PREFERENCE AND CONTRACTOR IDENTIFICATION NUMBER

NOTICE TO ALL BIDDERS:

Section 14835, at. seq. of the California Government Code requires that a five percent
preference be given to bidders who qualify as a small business. The rule~ and regulations
o f this Iaw, including the definition of a small business for the delivery of service, are contained
in Title 2, California Code of Regulations, Section 1896, at. seq. A copy of the regulations is
available upon request. Questions regarding the preference approval process should be
directed to the Office of Small and Minority Business at (916) 322-6060. To claim the small
businees preference, you must submit a copy of your certification appreval letter with
your bid.

Are you claiming preference as ~mall business?

*Attach a copy of your certification approval letter.
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U.S. Department of the Interior

Certifications Regarding Debarment, Suspension and
Other F~esponsib{l[ty Matters, Orug-Free Workplace

Requirements and Lobbying

Ine(igibi|ity ~rtd Volunt~ Exclusion * Lower "(ler Covered

PART A: Certificatian.~l~gardlng Debarment, ~uspension, and Other Responsibilit~ Matters o
Primary, C~’ereC ered Transactions
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{b), (c], ~,d), (e) and (I).
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APPLICATION FOR OMe ,~p,ov~ No 0~48-00~
FEDERAL ASSISTANCE =. DA315 SU BM]3~. ~D I,~.pp~ic an110e~ifiet

April 15, 1999

Red Bluff, CA 9608~ P~il Mackey    (530) 597-2222

i0/i/99 4/I/02 Trout ~ar~s, Inc.
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SIGNATURE OF AUTHORIZED CERTIFYING OFFICIAL (~ ~{’~
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whose prope~ ~s acquired ~ a result of Federal m~d with EO 11988; (~) ~surance of project consistency wi~

political acPv[Pes oi’employees whose principa~ Act of 1974, ~ amended, (PL. 93-~23); and (h)

Trout Farms, Inc. April 15, 1999
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BUDGET INFORMATION -- Construction Programs

COST CLASSIFICATION a Total Cost b Costs Not Allowable c Tota~ Allowable Costs
for Padicipation (Column a b)

1     Administrative and legal expenses                            8’:), 250                $                           $      89,250

2 Land, slructures, rights-of-way, appraisa!s, elc
i$

$
0

0 0

4. A~chit ect u ral and engineering fees
130 ~ 000 $ 130,000

-- 5 Other architectural and engineering lees
9,500 ’$ $ 9,500

I 5 Ploject inspection fees $ $
0 included in 4 Included ~n 4



The Battle Creek Watershed Conservancy
PO Box 606, MAN’rOy, CA 9~D59-0606

12 Apd11999

Mr. Phil Mackey
Mr. Lassen Trout Farm
28125 Highway 36E
Red Bluff, CA 96080

Dear Mr. Mackay:

The Board of Direclors of the Battle Creek Watershed Conservancy has directed me lo
express the support of the Conservancy for your CALFED proposal.

As you know, the goals of the Conservancy include "presewing the environmental and
economic resources of the watershed." We believe that it is possible to pursue a
balanced approach whereby environmental rr~easu res can actually enhance the
economy of the local area, provided that the implications of environmental measures are
propedy evaluated and provided for.

As a participant in the Baffle Creek Working Group for nearly two years, the
Conservancy is well aware of the disease-transmission hazard faced by your hatchery
operation whee wild salmon and steelhead are given full access to Battle Creek. You
brought this pmbJem to the attention of the responsible agencies at an early date, and
tlqey Nave fully understood the problem and been quite sympathetic.
These risks are important not only to MI. Lessen Trout but to the wider community. It is
clear that community suppor~ for the restoratio~ program depends partly upon the
minimization of any negative impacls of the program upon the local economy, and Mr.
Lessen Trout is a very significant industry in our watershed.
Please be assured that the Conservancy will continue to work with Mr. Lessen Trout to
seek approval for appropriate remedial measures 1o protect your operation. We believe
that your proposed ellorts will complement the broader measures being proposed by the
Conservancy in our separate proposal.

Sincerely,

Robert Lee
Secrelary, Battle Creek Watershed Conservancy
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Board of Supervisors

COUNTY OF TEHAMA

From: Charles Willard
]’ehama County Supervis~,~
Dislricl �/3
PO Box 250
Red Blufl~ CA 06080

M: I.¢sle~ Snow
(¢ALFED [lay Delta P~og~atn
!4 i 6 Nineth Stree~
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Sharon Bahr
P.O. Box 497
Manton, Ca. 96059 4-! 2.99

Phil Mackey
Mr. Lassan Trout Farms, lnc,
28125 Hwy. 36E.
Red Bluff, Ca. 960~O

Dear Phil,

As we disett~ed, I s~pport yonr efforts Io pro~ect your MI. Lassen Trout Fama

operutk~ns on my propeay. The pmp,~d to constrnc~ a means to treat the incoming water

to pour facility or provide a~ enclosed collection system together w~th mine site work, ~s

wall ~ to preda~.r-proof your facilities is acceptable tt~ me.

I lc~olr forwm-d to hearing ot~ the success of your pruposN, and hopefu~y, the acceptance

of the Project.

Sincerely.

Sharon Bahr
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Leland Davis
299 Beverly Ave.
Red Bluff, Ca. 96080 4LI2-99

Phil Mackey
Mt. Lassen Trout Farms, Inc.
28125 Hwy. 36E.
Red Bluff, Ca.

Dear Phil,

As we discussed, 1 support your eflbrts to protect your Mt. Lassen Trout Farm

ol~mtions on my property~ The proposal to construct a means to treat the incoming water

to )’our facili~~ or provide an enclosed collection system together with some site work, as

~*~el! as It) predator-pr~:<rf),our facilities is acceptable lo me.

I look lk, rwarcl to hearing of the success of ~vour proposal, and hopefully, the ac~l~,tance

ol ~e Project.

Sincerely,

I --0’I 3087
I-0"I 3087



Marion Jones 4-12-99
28021 Manton
Paynes Creek, Ca. 96075

F’ml Mackey
Mr. Lausen Trout Farms, Inc.
28125 Hwy. 36E.
Red Bluff, Ca. 96080

Dear Phil,

As we discussed, I support your efforts to protect your Mr. Lassen Trout Farm

operations on my property. The proposal to construct a means to treat ttm incoming v,~ter

to your facility or provide an enclosed collection system together with some site work, as

well as to predator-proof yous facttities is acceptable to me.

[ look forward to hearing of the success of your proposal, and hopefully, the acceptance

of the Project.

Sincerely.

Marion Jones
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April 12, 1999

Tehama County Board of Supervisors
PO Box 250
Red Bluff, Ca. 96080

Dear Board of Supervisors,

In accordance with CALFED instructions, this letter is to notify your agency that Mt.
Lassen Trout Farm (MLTF) will submit a proposal to CALFED for a Project to help it
attain the goals of the CALFED Bay - Delta Program. MLTF supports the Program, but
will have to receive physical and financial protection from the potential consequences of
the planned restoration actions in Battle Creek.

The MLTF Project is to protect its operations in the Battle Creek Restoration Program
(BCP,.P). The nature of the pat hogens, the severity of State regulations governing
pathogen incidents in aquaculture and the susceptibility of the MLTF trout strain
necessitate the provision of reliable preventive measures. These include advanced
treatmem of water supplies and predator-proofing at MLTF’s eight separate facilities
within the basin and insurance against any remaining risks.

A pathogen incident would force destruction of stock, and subsequently due to loss of
worldwide and stateside customers from interrupted supply and the stigma of disease,
would be econorr, Jca]ly ruinous to MLTF. Under the present BCRP,CALFED will protect
PG&E by compensation it for its ongoing loss of revenues caused by the modification of
its operations and generation facilities Nevertheless, no similar protective actions or like
measures are provided MLTF under the current BCRP.

MLTF will seek higdh priority to proceed this year so that protection is in place before
spawning access is opened further under the BCRP - now scheduled for two years hence.
This is critical for MLTF and to the larger community whinh currently benefits from
MLTF’s $9.2 million contribution to the local and regional economy.

MLTF will keep you informed of progress with the proposal, and hopefully the Project.

Sincerely,

Philip Ma~,-,key
President
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28125 Hwy 36E (916) 597-2222
R.d Bluff, CA 96080

l~l~OHt

Fax: (916) 59%2068

April 12, 1999

Tehama Planning Dept.
444 Oak St.
Red Bluff, Ca. 96080

Dear Mr. Robson,

[n accordance with CALFED instructions, this letter is to notify your agency that Mr.
Lassen Trout Farm (MLTF) will submit a proposal to CAISED for a Project to help it
attain the goals of the CALFED Bay - Delta Program. MLTF supports the Program, but
will have to receive physical and financial protection from the potential consequences of
the planned restoration actions in Battle Creek.

The MLTF Project is to protect its operations in the Battle Cre, ek Restormion Program
(BCRP) The nature of the pathogens, the severity of State regulations governing
pathogen incidents in aquaculture and the susceptibility of the MLTF trout strain
necessitate the provision of reliable preventive measures. These include advanced
treatment of water supplies and predator-proofing at MLTI:’s eight separate facilities
within the basin and insurance against any remaining risks.

A pathogen incident would tbrce destruction of stoclc, and subsequently due to loss of
worldwide and stateside customers from interrupted supply and the stigma of disease,
would be economically ruinous to MLTF Under the present BCRP,CALFED will protect
PG&E by compensation it for its ongoing loss of r~vanues caused by the modification of
its operations and generation facilities. Nevertheless, no similar protective actioos or like
measures are provided MLTF under the current BCRP.

MLTF will seek high priority to proceed this year so that protection is in place before
spawning access is opened f~rther under the BCRP - now scheduled for two years hence.
This is critical for MLTF and to the larger community which currently benefits from
MLTF’s $9.2 million contributioo to the local and regional economy

MLTF vcill keep you informed of progress with the proposal, and hopefully the Project.

Sincerely,

Pbi~p Mackey
President                                                              -
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Red EllufE CA 96080 Fax: (916} 597-206R

April 12, 1999

Shasta Coumy Board of Supervisors
1815 Yuba St. Suite 1
Redding, Ca 96001

Dear Board of Supervisors,

In accordance with CALFED instructions, this letter is to notif2¢ your agency that Mt.
Lassen Trout Fan~ (MLTF) will submit a proposal to CALFED for a Project to help it
attain the goals of the CALFED Bay - Delta Program. MLTF supports the Program, but
will have to receive physical and financial protection from the potential consequences of
the planned restoration actions in Battle Creek,

The MLTF Project is to protect its operations in the Battle Creek Restoration Program
(BCRP). The nature of the pmhogens, the severity of State regulations governing
pathogen incidents in aquaculture ~md tim susceptibility of the MLTF trout strain
necessitate the pro,Asion of reliable preventive measures. These inalude advanced
treatment of water supplies and predator-proofing at MLTF’s eight separate faedities
within the basin and insurance against any remaining risks.

A pathogen incident would force destruction of stock, and subsequently due to loss of
wnrldwide and stateside customers from interrupted supply and the stigma of disease,
would be economically ruinous to MLTF Under the present BCRP,CALFED will protect
~G&E by compensation it for its ongoing loss of revenues caused by the modification of
~ts operations and generation facilities Nevertheless, no similar prot~tive actions or like
measures are provided MLTF under the current BCKP.

MLIT will seek high priority to proceed this year so that protection is in place before
spawning access is opened further under the BCRP - now scheduled for two years hence.
This is critical for MLTF and to the larger commuaity which currently beneafits from
MLTF’s $92 million contribution to the local and regional economy.

MLTF ~ill keep you informed of progress with the proposal, and hopefully the Project.

Sincerely,

Philip Mackey ....
Pr~dderrt .............................................
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Apfil12,1999

Shasta Coumy Planning Dept.
1855 Placer St. Suite 200
Redding, Ca. 96001

Dear Mr. Mull,

In accordance with CALFED instructions, this letter is to notify your agency that Mr.
Lassen Trout Farm (MLTF) will submit a proposal to CALFED for a Project to help it
attain the goals of the CALFED Bay - Delta Program. MLTF supports the Program, but
will have to receive physieai and financial protection from the potenlial consequences of
the planned restoration actions in Battle Creek.

The MLTF Project is to protect its operations in the Battle Creek Restoration Program
(BCRP). The nature of the pathogens, the severity of State regulations governing
pathogen incidents in aquaculture and the susCeptibility of the MLTF trout grain
necessitate the provision ofraiiable preventive measures. These include advanced
treatment of water supplies and predator-proofing at MLTF’s eight separate facilities
within the basin and insurance against any remaining risks,

A pathogen incident would force destruction of stock, and subsequently due to loss of
worldwide and stateside customers from interrupted supply and the stigma of disease,
would be economically ruinous to MLTF Under the presant BCRP,CALFED will protect
PG&E by compensation it for its ongoing loss of revanues caused by the modification of
its operations and generation facilities. Nevertheless, no similar prntective actions or like
measures are provided MLTF under the current BCfLP.

MLTF ~vill seek high priority to proceed this year so that protection is in place before
spawNng access is opened further under the BCRP - now scheduled for two years hence
This is critical for MLTF and to the larger community which currently benefits from
MLTF’s $92 million contribution to the local and regional economy

MLTF will keep you informed of progress with the proposal, and hopefully the Project.

Sinearely,

Philip Mackey
President
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Red Bluff, CA 96080                                                                     Fax: ~916)

Apfil12, I999

Delta Protection Comrmssion
PO Box 530
Walnut Grove, California 95696

Dear Commission,

In accordance with CALFED instructions, this letter is to notify your agency that Mr.
Lassen Trout Farm (MLTF) will submit a proposal to CALFED for it Project to help it
attain the goals of the CALFED Bay - Delta Program. MLTF supports the Program, but
will have to receive physical and financial protection from the potential consequences of
the planned restorauon actions in Battle Creek.

The MLTF Project is to protect its operations in the Battle Creek Restoration Program
(BCRP) The oature of the pathogens, the severity of State regulations governing
pathogen incidents in aquaculture and the susceptibility oftha ML’IT trout strain
necessitate the provision of reli~le prevemivn measures. These inalude advanced
treatment of water supplies and predator-proofing at MLTF’s eight separate facilities
within the basin and insurance against any remaining risks.

A pathogen incident would force destruction of stock, and subsequently due to loss of
worldwide and stateside customers from interrupted supply and the stigma of disease.
would be economically ruinous to MLTF Under the present BCRP_CALFED will protecl
PG&E by compensation it for its ongoing loss of revenues caused by ~ha modification of
ns operations and generation facilities Nevertheless, no similar pro�entire actions or like
measures are provided MLTF under the current BCRP.

MLTF will seek high priority to proceed this year so that protecraon is ~n place before
spawning access is opened further under the BCRP - now sehaduled for two years hence.
This is critical for MLTF and to the larger eommuniu which currently benefits from
MLTF’s $9 2 million contribution to the local and regional economy

MLTF will keep you informed of pro~ess with the proposal, and hopefully the ProjecL

Sincerely,

Philip Maekey
President
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28128 Hwy 36E (916) 59%2222
Re~ Bluff, CA 96080

l~out

Fax: (916) 597-2068

April 12, 1999

Bay Conservation and Development Commission
30 Van Ness Avenue Room 2011
San Franciseo, California 94102

Dear Commission,

In accordance with CALFED instructions, this letter is to notify your agency that Mt
Lassen Trout Farm (MLTF) will submit a proposal to CALFED for a Project to help it
attain the goals of the CALFED Bay - Delta Program. MLTF supports the Program, but
will have to receive physical and financial protection fi’om the potential consequenens of
the planned restoration actions in Battle Creek,

The MLTF Project is to protect its operations in tl~e Battle Creek Restoration Program
(BCRP). The nature of the pathogens, the severity of State regulations governing
pathogen incidents in aquaculture and the susceptibility of the MLTF trout strain
necessitate the provision of reliable preventive measures. These include advanced
treatment of water supplies and predator-proofing at MLTF’s eight separate facilities
within the basin and insurance against any remaining risks.

A pathogen ineidem would force destruction of stock, and subsequemly due to loss of
worldwide and stateside customers from imerrupted supply and the stigma of disease,
would be economically ruinous to MLTF. Under the present BCRP,CALFED will protect
PG&E by compensation it for its ongoing loss of revenues caused by the modification of
its operations and generation facilities, Nevertheless, no similar protective actions or like
measures are provided MLTF under the current BCRP.

MLTF will seek high priority to proceed this year so that protection is in #ace before
spawning access is opened further under the BCRP - now scheduled for two years hence
This is critical for MLTF and to the larger community which currently benefits from
ML’!T’s $9.2 million contribution to the local mad regional economy.

MLTF will keep you intbcmed of progress with the proposal, and hopefi~ly the Project.

Sincerely,

President
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